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The figures in the margin indicate full marks
for the questions

Answer five questions, taking one from each Unit
UNIT—I

1. (a) Distinguish between Central bank and

Commercial bank. 4
(b) Explain the role of RBI as the lender of
the last resort. 6
2. (a) Define the concept of money supply. 2

(b) What are the instruments of monetary
policy used by RBI? Explain in detail. 8
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UNIT—II
3. (a) Define cost-push inflation. 2
(b) What are the causes of inflation? 3

(c) What do you mean by inflationary gap?

How can inflationary gap be overcome?
2+3=5

4. Explain in detail, all the monetary measures
that can be adopted to control inflation. 10

UNIT—III

5. Critically explain the comparative cost
advantage theory of international trade. 10

6. (@) What is meant by terms of trade? 2

(b) Discuss the objectives and functions
of the International Bank for
Reconstruction and Development

(IBRD). 4+4=8
UNIT—IV
7. (a) What is balance of payments? 2
(bp) What are the components of balance of
payments? 2
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What  is  the  significance  of
disequilibrium in the balance of
payments? 6

8. Graphically explain the determination of

exchange rate. 10
UNIT—V
9. (a) What is meant by principles of taxation? 2
(b) Explain the two main principles of
taxation. 4+4=8
10. (a) What is public debt? 2
(b) How can the burden of public debt be
reduced? Explain. 8
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Full Marks : 50
Pass Marks : 17

Time : 2 hours

The figures in the margin indicate full marks
for the questions

Answer five questions, taking one from each Unit

UNIT—I

1. What is unorganized labour market? What
are the various problems faced by the labour
market in India? , 4+6=10

2. Write short notes on the following : S5+5=10

(a) Problems of Trade Union movement in
India

(b) Steps taken by the government to solve
the unemployment problem
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UNIT—II

3. What is the role of foreign trade in Indian
economy? How does foreign capital help to
strengthen Indian economy? 545=10

4. Write short notes on the following : 5+5=10

(a) Composition and direction of Indian
foreign trade

(b) Economic reforms in India

UNIT—III

5. What do you mean by public debt? What are
the merits and demerits of public debt?

6+2+2=10
6. Write notes on the following : 5+5=10
(a) Black money

(b) Federal finance

UNIT—IV

7. What is a commercial bank? What are the
functions of commercial banks in India?

4+6=10

8. In which year was Reserve Bank of India

formed? What are the developmental
functions of RBI? 1+9=10
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UNIT—V

9. What are the various reforms done by the
banking systems in India? What are the
impact of these reforms in Indian economy?

S5+5=10

10. Explain briefly the following : 5+5=10
(a) Capital market

(b) Money market
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